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granted by their parliaments to take these kinds of short-
term prohibitive measures, powers that they would not 
have in the absence of that label.”

French banks’ share prices were hit particularly hard in 
early August, with some suffering double-digit losses, 
when market rumours spread about a potential down-
grade of France’s sovereign debt. All three major rating 
agencies denied this was the case.

On August 18, French regulator, the Autorite des march-
HV� ¿QDQFLHUV� �$0)��� ZDV� IRUFHG� LQWR� LQJQRPLQLRXV� UH-
treat when it could not impose restrictions on traders roll-
ing over short positions on indices operated by Stoxx.

The resulting market frustrations meant Fox spent the 
whole of last week talking about nothing but short selling 
with his primarily buy-side clients.

The ban prohibits net short positions in an underlying 
stock in an index, explains Fox, but each regulator has 
also introduced exemptions for the purposes of hedging 
risk of exposure to European equity markets.

readmore p3
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SBL should be part of global 
liquidity hub - Kurt Salmon
Securities lending and repo desks should 
be part of a global liquidity hub for lend-
ers, wrote Kurt Salmon.

7KH�FRQVXOWDQF\�¿UP�QRWHV�WKDW�%DVHO�,,,�
regulations will increase the costs of se-
FXULWLHV�¿QDQFLQJ�DFWLYLW\��UHTXLULQJ�KLJK-
er capital buffers and haircuts as well as 
more accurate measures of counterparty 
risk exposure.

0HDQZKLOH��UHJXODWLRQV�ZLOO�DOVR�LQFUHDVH�
demand for highly liquid or AAA assets 
with priority given to high-liquid assets 
on balance sheets.

readmore p3

Busy summer for SBL in 
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NewsInBrief

existing working relationship already in place 
between State Street and Scottish Widows/
SWIP and extend the contract to cover legacy 
+%26�LQYHVWPHQW�DGPLQLVWUDWLRQ�

“We are delighted that we have been able to 
extend and strengthen our strategic outsourcing 
UHODWLRQVKLS�ZLWK�/OR\GV�%DQNLQJ�*URXS�DQG�IHHO�
it is a strong endorsement of our commitment 
to the securities servicing business,” said Joe 
Antonellis, vice chairman of State Street. “We 
EHOLHYH� ZH� FDQ� DVVLVW� /OR\GV� %DQNLQJ� *URXS�
to positively address the many changes taking 
place in the industry, such as Solvency II”.

³:H� DUH� FRQ¿GHQW� WKDW� ERWK� 6:,3� DQG� 6FRWWLVK�

http://www.mxcs.co.uk
http://www.statestreet.com/securitiesfinance
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Flexible, customized 
securities lending solutions 

to meet your changing needs

When challenging markets put pressure on investment returns, it’s important to 

work with a proven lending agent that understands your business. As one of the 

world’s most experienced lending agents providing both custodial and third-party 

lending, State Street offers the individualized service, client-facing technology 

and commitment to transparency you’re looking for. Whatever the market 

conditions, our dedicated team can help you optimize opportunities without 

http://www.statestreet.com/securitiesfinance
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NewsInBrief

³%ORRPEHUJ� 7UDGHERRN� LV� FRPPLWWHG� WR� ¿QG-
ing, vetting and providing solutions that allow 
our customers to spend more time on strategy 
and less on administration,” said Raymond Tier-
QH\�� FKLHI� H[HFXWLYH� RI¿FHU� DQG� SUHVLGHQW� RI�
%ORRPEHUJ�7UDGHERRN�� ³2XU�FXVWRPHUV�H[SHFW�
us to move beyond basic execution services to 
a more consultative approach. Oakpoint’s solu-
tion supports that new approach.”

Quadriserv provides more 
securities lending data
4XDGULVHUY��ZKLFK�RSHUDWHV�WKH�$46�VHFXULWLHV�
lending platform, has expanded the data it offers 
on its websites.

Portfolio managers, hedge funds and trading 
desks that want to know how much the market 
is willing to pay to borrow securities will get a 
snapshot of market trends.

“This enables market players to better assess 
the rate at which their portfolios are being fund-
HG�YHUVXV�WKH�$46�PDUNHW�´�D�VSRNHVSHUVRQ�IRU�
4XDGULVHUY�VDLG�

FFastFill becomes ISV 
at OneChicago
2QH&KLFDJR��2&;��KDV�DQQRXQFHG�WKDW�))DVW-
)LOO�LV�FHUWL¿HG�DV�DQ�LQGHSHQGHQW�VRIWZDUH�YHQ-
GRU��,69��

5\DQ�0F(OYRJXH��PDQDJLQJ�GLUHFWRU�RI�))DVW-
Fill, said, “The decision to reach out to OneChi-
cago resulted in a direct response to customers’ 
demand for access...The changing environment 
UHTXLUHV�¿UPV�WR�ORRN�IRU�PRUH�HIIHFWLYH�ZD\V�WR�
participate in the equity markets.”

$V� DQ� ,69�� ))DVW)LOO� FXVWRPHU� ZLOO� KDYH� GLUHFW�
market access to OCX’s fully electronic market-
SODFH�WKURXJK�WKH�&%2(GLUHFW�$3,�WUDGH�HQJLQH�
for order placement and related market data.

“FFastFill’s unique pre-trade risk management to-
gether with their [application service provider] solu-
tion offers clients the ability to trade global markets 
ORFDOO\�´�VDLG�7RP�0F&DEH��&(2�DW�2QH&KLFDJR�

ASIC warns of securities lending 
disclosure for ETFs

The Australian Securities and Investments Com-
PLVVLRQ� �$6,&�� KDV� LVVXHG� JXLGDQFH� WR� LQYHV-
tors on risks associated with exchange-traded 
IXQG��(7)��SURGXFWV�

“ETFs are growing in popularity and people 
should understand the different features and 
risks of ETFs before investing,” said ASIC 
&KDLUPDQ�*UHJ�0HGFUDIW�

ETFs are a type of managed investment that 
can be bought and sold like shares. They usu-
ally aim to replicate changes in the value of a 
share index, but are now also available for a 
wide range of assets including natural resourc-
es and foreign currencies.

http://www.secfinex.com
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Asset Servicing | Asset Management | Wealth Management

Experts in:
 Securities Lending 
 Cash Management
 Risk Management
 Client Servicing
 All of the above

http://www.northerntrust.com/securitieslending
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NewsAnalysis

Among other securities lending industry trends, 
communication and reporting are cited as the 
most important drivers of quality service from an 
agent lender, according to an annual survey by 

http://www.unicreditgroup.eu
http://www.sungard.com/securitiesfinance
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http://www.unicreditgroup.eu
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DevOutlaw

www.securitieslendingtimes.com

,01¶V�DQQXDO�FRQIHUHQFH�LQ�6FRWWVGDOH��$UL]R-
na earlier this year attracted a standing room 
only crowd.

$V� RQH� RI� WKH� PDQ\� EHQH¿FLDO� RZQHUV� LQ� DW-
WHQGDQFH�� 7KH� 7H[DV� 0XQLFLSDO� 5HWLUHPHQW�
6\VWHP¶V� �7056�� 'HY� 2XWODZ� FDPH� WR� KHDU�
experts discuss the securities lending market. 
7056�SURYLGHV�UHWLUHPHQW��GLVDELOLW\��DQG�GHDWK�
EHQH¿WV�WR�HPSOR\HHV�RI�����SDUWLFLSDWLQJ�FLWLHV�
and, as of 2010 year-end, the statewide agent 
KDG�RYHU���������HPSOR\HH�DFFRXQWV��DQG�RYHU�
38,000 retired members. 

SLT: What prompted you to take a 
closer look at securities lending? 

Dev Outlaw: First, some important back-
JURXQG� DERXW� 7056¶� LQYHVWPHQWV�� 3ULRU� WR�
������ 7056� ZDV� HQWLUHO\� LQYHVWHG� LQ� KLJK�
JUDGH�¿[HG�LQFRPH�LQVWUXPHQWV�IRU�DQ�LQFRPH�
EDVHG� VWUDWHJ\�� 7KH� 7056� SHQVLRQ� SODQ� GH-
sign prior to 2008 did not allow the crediting of 
unrealised gains to member or city accounts 
and the income-based investment strategy 
ZDV�DSSURSULDWH� IRU� WKH�SODQ��7056�PDGH� LWV�
¿UVW�HTXLW\�LQYHVWPHQWV�LQ������DQG��IROORZLQJ�
the passage of legislation in 2009 that allowed 
the crediting of unrealised gains to employer 
accounts, moved to a total return strategy and 
H[SDQGHG�WKH�GLYHUVL¿FDWLRQ�RI�LQYHVWPHQWV�

7KDW� GLYHUVL¿FDWLRQ� ZLOO� FRQWLQXH� RYHU� WKH� QH[W�
IHZ� \HDUV�� 7056� EHJDQ� LWV� VHFXULWLHV� OHQGLQJ�
programme in 2003. With the income strategy in 
place at that time, securities lending potentially 
added incremental income to the portfolio.

6/7��+RZ�GLG�\RX�¿QG�WKH�LQIRUPD-
tion presented in terms of making 
\RX�IHHO�FRQ¿GHQW�SXUVXLQJ�VHFXUL-
ties lending?

Outlaw:

http://www.hazeltree.com


DevOutlaw

If you think Treasury isn’t sexy,
look at these numbers.

HazelTree Treasury Suite: Selected Hedge Fund Profiles

Fund Size $500m $1b $1.5b $3b $6b

Long Exposure 90% 100% 100%

http://www.hazeltree.com
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CountryFocus

The Austrian economy’s recovery has started to 
sputter. As a whole, GDP is expected to rise 3.1 
SHU�FHQW�WKLV�\HDU��+RZHYHU��WKLV�LV�D�UHÀHFWLRQ�
RI�D�VWURQJ�¿UVW�KDOI�IROORZHG�E\�D�VOXPS��DFFRUG-
LQJ� WR� %DQN�$XVWULD¶V� ODWHVW� EXVLQHVV� LQGLFDWRU�
report, which notes that dampened consumer 
and industrial sentiment persist, and that foreign 
trade, which had fuelled the upturn to this point, 
has lost momentum. 

“Economic sentiment has worsened across the 
board during the summer...both consumers and 
industry alike are taking a less optimistic view 
of the coming months,” wrote Walter Pudschedl, 
HFRQRPLVW�DW�%DQN�$XVWULD��

And the outlook for 2012 shows an expectation 
of GDP growth under two per cent on the back 
of volatile international conditions that will “bur-
den Austria’s economy”. 

In other words, after pre-crisis levels were 
reached in many areas, it is becoming clearer 
that there is not enough momentum for a lasting 
XSVZLQJ�DV�WKH�HXUR]RQH�GHEW�FULVLV��WKH�86�¿V-
cal outlook and bearish market sentiment take 
hold. In addition, consumer sentiment turned 
downwards in Germany, Austria’s largest trad-
ing partner. 

One of the bright spots in the economic outlook 
was an optimistic labour market – Austria, with 
a population of about 8.5 million, added 30,000 
SHRSOH�WR�WKH�ZRUNLQJ�UDQNV�GXULQJ�WKH�¿UVW�KDOI�
of the year - but the trend has been reversing 
VLQFH�$SULO��ZULWHV�%DQN�$XVWULD��

0RUHRYHU�� D� RQH� SHU� FHQW� KLNH� LQ� LQÀDWLRQ� LV�
hampering any recovery and it is expected to 
stay over three per cent in the coming months, 
DGGV�%DQN�$XVWULD��

Though this evidence points to faltering business 
FRQ¿GHQFH��DW�WKH�VDPH�WLPH��LQYHVWPHQW�JURZWK�
is expected to continue throughout this year at a 
“more or less stable rate of a little below one per 
cent quarter-on-quarter, wrote Pudschedl. For 
����� DV� D� ZKROH�� %DQN�$XVWULD� IRUHFDVWV� PRUH�
than seven per cent growth year-on-year in terms 
RI�JURVV�¿[HG�FDSLWDO�IRUPDWLRQ��

“The mood in the industry...is still good, a further 
expansion is planned and necessary as during 
the 2008/2009 crisis investments were post-
poned and the revival started late and slow,” he 
wrote, adding that the pace of investment recov-
ery is not anticipated to be very fast. 

http://www.standardbank.co.za
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ic Forum ranks it 18th of 139 economies overall 
and sixth for business sophistication in its Glob-
DO�&RPSHWLWLYHQHVV�,QGH[��*&,�����������

+RZHYHU��LQ�WHUPV�RI�¿QDQFLQJ�WKURXJK�ORFDO�HT-
uity markets, Austria’s ranking drops to 58th in 
the GCI. 

Part of the reason for this might be because 
VRPH� DVSHFWV� RI� VHFXULWLHV� ¿QDQFLQJ�� VXFK� DV�
securities lending, though regulated and prac-
tised, is not offered by the Central Depository 
and there is no lending pool in the market. If 
needed, an investor has to agree with his cus-
todian bank if such services can be offered, ac-
FRUGLQJ�WR�D�8QL&UHGLW�FRXQWU\�SUR¿OH��

7KH� $XVWULDQ� ¿QDQFLDO� UHJXODWRU�� WKH� )LQDQFLDO�
0DUNHWV�$XWKRULW\��)0$��H[SODLQV�WKDW��ZLWK�UH-
gards to securities lending within UCITS funds, 
especially within ETFs, three supra-national 



http://www.zkb.ch
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TradeAnalysis

While investors short stocks that they believe will 
decline in value, it’s often assumed that short sellers 
choose companies that they think are poorly man-
aged. As the case of Coffee Holding demonstrates, 
however, there can be many reasons why a stock is 
overvalued, and it may have nothing to do with the 
competence of the company’s management.

&RIIHH�+ROGLQJ�&R���,QF���1$6'$4�-9$��LV�D�FRIIHH�
ZKROHVDOHU�ZLWK�LWV�H[HFXWLYH�RI¿FHV�LQ�6WDWHQ�,VODQG��
New York, and its production facilities in Ohio and 
Colorado. Almost half of the company’s revenue 
is generated by selling unroasted coffee beans to 
*UHHQ�0RXQWDLQ�&RIIHH��1$6'$4�*0&5���&RIIHH�
+ROGLQJ�KDV�EHQH¿WHG�IURP�WKH�UHFHQW�VXFFHVV�RI�
*UHHQ� 0RXQWDLQ� &RIIHH�� LQFOXGLQJ� WKH� DQQRXQFH-
PHQW� RQ� 0DUFK� ���� ������ WKDW� 6WDUEXFNV� ZRXOG�
PDNH� LWV�FRIIHH�DYDLODEOH� LQ�*UHHQ�0RXQWDLQ�&RI-
fee’s Keurig system.

Coffee Holding’s stock price has averaged $5 for 
WKH�SDVW�VHYHUDO�\HDUV��%HJLQQLQJ�LQ������WKURXJK�
to early 2009, the stock price declined from $5 to 
OHVV�WKDQ�����)URP�D�ORZ�RI������RQ�0DUFK����������
Coffee Holding’s share price quickly rebounded to 
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RMAConference

http://rmahq.org/securities-lending


http://rmahq.org/securities-lending


http://www.finsettleconnect.co.za/

