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protection for collateral
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amongst non-bank ýnancial institutions that are 
not part of the ERC survey,” said the statement.

The latest survey conýrmed the trend of a sig-
niýcant lengthening of the maturity proýle of Eu-
ropean repo in anticipation of stricter regulatory 
liquidity requirements, with transactions with 
more than a year to maturity expanding to 13.3 
percent of the survey.

Godfried De Vidts, chairman of ICMAôs Euro-
pean Repo Council, said: ñThis latest repo sur-
vey gives a reliable picture of the current size 
and structure of the European repo market and 
clearly shows the impact of potential regulatory 
changes as anticipated by the market.”
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France introduced a new ýnancial transaction 
tax after its parliament voted in favour of a 2012 
ýnance bill in February. The tax became effec-
tive on 1 August.

The countryôs former president, Nicolas Sar-
kozy, said the tax would place a 0.1 percent 
levy on all share purchases involving France’s 
biggest companies, but his successor, Francois 
Hollande, doubled it to 0.2 percent.

The tax applies to publically traded companies 
in France with capital of more than ú1 billion and 
“transactions consisting of acquiring equity se-
curities or similar securities of the French Mon-
etary and Financial Code,” according to Price-
waterhouseCoopers. ñThis would also include 
instruments giving access to capital or to voting 
rights in the company and includes securities is-
sued under foreign law.”

Hollande beat the EU to the punch when he intro-
duced the tax on ýnancial transactions. The Eu-
ropean Commission proposed a tax on stocks, 
bonds, derivatives and other transactions in 2011 
that could reportedly raise more than ú50 billion 
per year, but EU member states are divided on 
whether it will do more harm than good.

The UKôs prime minister, David Cameron, re-
cently said that a ýnancial transaction tax would 
increase the cost of insurance and pensions, 
and could make Europe less competitive.

PricewaterhouseCoopers has said that France’s 
tax will not apply to temporary transfers of se-
curities, stock lending or stock borrowing or the 
lending or borrowing of other ýnancial instru-
ments, repo or reverse repurchase transactions, 
or buy-sell back or sell-buy back transactions.

David Lewis, senior vice president at Astec 
Analytics, a SunGard capital markets business, 
agrees. He says: “It is my understanding that 
the temporary transfer of securities, including 
lending and repo, are exempt from the ýnancial 
transaction tax in France.”

But the investment research ýrm Finadiumôs man-

demniýcation to systematic recording of ólocatesô 
as detailed in the new ESMA SSRs [reforms]. We 
are working with several organisations at present 
who realise that the unique intraday data we pro-
vide will be vital for measuring whether a security 
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The importance of a prime broker to borrow-
ers such as hedge funds has been devalued 
recently. Due diligence ýrm Corgentum Con-
sultingôs survey found that less than a ýfth of 
investors who responded believe that prime 
brokers are the most important hedge fund 
service provider.

Speaking at the time of the survey’s release, 
Corgentum Consulting’s managing partner Ja-
son Scharfman said: “After the Lehman Broth-
ers disaster, many investors placed signiýcant 
importance on the role of prime brokerages. 
The survey data indicates a potentially danger-
ous shift in the opposite direction signifying that 
investors have reverted to their old ways and 
are devaluing the role of prime brokers.”

Financial consultant ýrm Celent released a 
study in 2011 that argued that the shifting rela





As an industry leader in the securities lending field, 
RMA is proud to present the 29th Annual Conference 
on Securities Lending. 

Join your peers in participating in timely industry discussions 
on the latest legal and regulatory requirements, including:

• A tri-party repo reform discussion on the changes and 
   effects of regulation and the repercussions for agent 
   lenders, borrowers, and beneficial owners.

• A legal and regulatory round table providing updates and 
   promoting discussion on key issues such as 165(e), Basel 
   III, FSB Shadow Banking work stream, and implications for 
   the future of the industry.

Visit www.rmahq.org/slconference for additional 
information and to register for this exceptional event.

Stay in sync with the industry at the 29th 
Annual Conference on Securities Lending.

http://www.rmahq.org/slconference


http://www.rmahq.org/slconference


12 www.securitieslendingtimes.com

Mrhywxv}Events

201 2
13th Annual Collateral 
Management

Location: London
Date: 20-21 September 2012
www.marcusevans.com

Learn about the latest develop-
ments with regards to central coun-
terparty clearing and its impact on 
collateral management, beneýt 
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We’d like to demonstrate how we can offer you a better 
experience so please talk to one of our team on +44 207 099 5430  
or info@equitylinked.co.uk. 

http://equitylinked.co.uk

